THE EMPIRE LIFE INSURANCE COMPANY TRILOGY®

Policy Summary

This Policy Summary is dated June 8, 2007. When you make a change to your Contract, we will
issue a new version of these pages. The Policy Summary with the most recent date replaces any
earlier versions.

Policy Information

Policy Number: 021777707L
Owner(s): Mary Smith
Beneficiary(ies): Type: Name:

Revocable  John Smith

Death Benefit Option: Level Sum Insured
Policy Date: June 1, 2007

Planned Premium: $335.00

Premium Payment Frequency: Annually

Allocation of Planned Premium: 50.00 % 10 Year GIO

50.00% 20 Year GIO

This Policy includes the following pages:

Policy Provisions TRIL.SBP.E03.0.1006
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THE EMPIRE LIFE INSURANCE COMPANY

Insurance Coverage(s)

Type of Coverage: Single Life Insurance

Cost of Insurance Rate Structure: Twenty Year Renewable Term
Life Insured(s): Mary Smith

Insurance Age and Classification: 35 Female Non-smoker
Sum Insured: $200,000.00

Coverage Issue Date: June 1, 2007

Coverage Effective Date: June 1, 2007

Cost of Insurance Table

This table shows the monthly Cost of Insurance rates per $1,000 that apply to the
Insurance Coverage shown above. Refer to the Cost of Insurance section of your Policy

for further explanation.

Rate ($) per Rate ($) per

TRILOGY®

Rate ($) per

Date $1000 Date $1000 Dalg $1000
01-Jun-2007 0.07941 01-Jun-2029 0.70733 01-Jun-2051 3.67091
01-Jun-2008 0.07941 01-Jun-2030 0.70733 01-Jun-2052 3.67091
01-Jun-2009 0.07941 01-Jun-2031 0.70733 01-Jun-2053 3.67091
01-Jun-2010 0.07941 01-Jun-2032 0.70733 01-Jun-2054 3.67091
01-Jun-2011 0.07941 01-Jun-2033 0.70733 01-Jun-2055 3.67091
01-Jun-2012 0.07941 01-Jun-2034 0.70733 01-Jun-2056 3.67091
01-Jun-2013 0.07941 01-Jun-2035 0.70733 01-Jun-2057 3.67091
01-Jun-2014 0.07941 01-Jun-2036 0.70733 01-Jun-2058 3.67091
01-Jun-2015 0.07941 01-Jun-2037 0.70733 01-Jun-2059 3.67091
01-Jun-2016 0.07941 01-Jun-2038 0.70733 01-Jun-2060 3.67091
01-Jun-2017 0.07941 01-Jun-2039 0.70733 01-Jun-2061 3.67091
01-Jun-2018 0.07941 01-Jun-2040 0.70733 01-Jun-2062 3.67091
01-Jun-2019 0.07941 01-Jun-2041 0.70733 01-Jun-2063 3.67091
01-Jun-2020 0.07941 01-Jun-2042 0.70733 01-Jun-2064 3.67091
01-Jun-2021 0.07941 01-Jun-2043 0.70733 01-Jun-2065 3.67091
01-Jun-2022 0.07941 01-Jun-2044 0.70733 01-Jun-2066 3.67091
01-Jun-2023 0.07941 01-Jun-2045 0.70733 01-Jun-2067 3.67091
01-Jun-2024 0.07941 01-Jun-2046 0.70733 01-Jun-2068 3.67091
01-Jun-2025 0.07941 01-Jun-2047 3.67091 01-Jun-2069 3.67091
01-Jun-2026 0.07941 01-Jun-2048 3.67091 01-Jun-2070 3.67091
01-Jun-2027 0.70733 01-Jun-2049 3.67091 01-Jun-2071 3.67091
01-Jun-2028 0.70733 01-Jun-2050 3.67091 01-Jun-2072 0.00000
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THE EMPIRE LIFE INSURANCE COMPANY

Insurance Coverage(s) (cont'd)

Type of Coverage: Single Life TAXGUARD PLUS
Cost of Insurance Rate Structure: Annual Renewable Term
Life Insured(s): Mary Smith

Insurance Age and Classification: 35 Female Non-smoker
Sum Insured: $0.00

Coverage Issue Date: June 1, 2007

Coverage Effective Date: June 1, 2007

Cost of Insurance Table

This table shows the monthly Cost of Insurance rates per $1,000 that apply to the
Insurance Coverage shown above. Refer to the Cost of Insurance section of your Policy

for further explanation.

Rate ($) per Rate ($) per

TRILOGY®

Rate ($) per

Date $1000 Date $1000 D3R $1000
01-Jun-2007 0.03333 01-Jun-2029 0.23658 01-Jun-2051 3.69416
01-Jun-2008 0.03333 01-Jun-2030 0.26141 01-Jun-2052 4.20900
01-Jun-2009 0.03333 01-Jun-2031 0.28975 01-Jun-2053 479116
01-Jun-2010 0.03333 01-Jun-2032 0.32233 01-Jun-2054 5.44825
01-Jun-2011 0.03475 01-Jun-2033 0.35841 01-Jun-2055 6.18916
01-Jun-2012 0.04041 01-Jun-2034 0.39950 01-Jun-2056 7.02433
01-Jun-2013 0.04675 01-Jun-2035 0.44558 01-Jun-2057 7.96358
01-Jun-2014 0.05316 01-Jun-2036 0.49800 01-Jun-2058 8.87708
01-Jun-2015 0.05950 01-Jun-2037 0.55675 01-Jun-2059 9.88650
01-Jun-2016 0.06733 01-Jun-2038 0.63875 01-Jun-2060 11.00000
01-Jun-2017 0.07441 01-Jun-2039 0.73200 01-Jun-2061 12.22816
01-Jun-2018 0.08291 01-Jun-2040 0.83950 01-Jun-2062 13.57916
01-Jun-2019 0.09141 01-Jun-2041 0.96258 01-Jun-2063 15.06458
01-Jun-2020 0.10200 01-Jun-2042 1.10358 01-Jun-2064 16.69375
01-Jun-2021 0.11333 01-Jun-2043 1.26508 01-Jun-2065 18.47816
01-Jun-2022 0.12608 01-Jun-2044 1.44866 01-Jun-2066 20.42708
01-Jun-2023 0.13675 01-Jun-2045 1.65975 01-Jun-2067 22.55208
01-Jun-2024 0.14875 01-Jun-2046 1.89950 01-Jun-2068 24.86150
01-Jun-2025 0.16225 01-Jun-2047 2.17350 01-Jun-2069 27.36358
01-Jun-2026 0.17783 01-Jun-2048 2.48416 01-Jun-2070 30.06666
01-Jun-2027 0.19483 01-Jun-2049 2.83766 01-Jun-2071 32.97500
01-Jun-2028 0.21466 01-Jun-2050 3.23933 01-Jun-2072 0.00000
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THE EMPIRE LIFE INSURANCE COMPANY TRILOGY®

Definitions

This Policy includes a number of terms or phrases which may not be familiar to you. Such terms
or phrases used throughout the Contract are defined below. Terms or phrases used within
specific provisions are defined in those provisions.

“Additional Benefit(s)” is a coverage shown as such on the Additional Benefits section of the
Policy Summary.

“Attained Insurance Age” is the sum of the Insurance Age and the number of complete years
from the Coverage Issue Date to the most recent Coverage Anniversary.

“Cost of Insurance” is the portion of the Monthly Charge applicable to an Insurance Coverage,
excluding any extra charges due to underwriting ratings.

“Coverage” is an Insurance Coverage or an Additional Benefit as shown on the Policy Summary.
“Coverage Anniversary” is the annual anniversary of the Coverage Issue Date.

“Coverage Effective Date” is the date that a requested new Coverage is approved by us, as
shown on the Policy Summary.

“Coverage Issue Date” is the issue date of a Coverage as shown on the Policy Summary.

“Critical Illness Insurance Coverage” is an Insurance Coverage where the benefit is payable
on the diagnosis of a defined critical iliness of the Life Insured(s) in accordance with the LIFE PLus
provision.

“Income Tax Act” is the Income Tax Act (Canada) and regulations (and, if applicable, a similar
provincial act), as amended from time to time.

“Insurance Age” is as shown on the Policy Summary for a Coverage and is based on:
1) the age of the Life Insured at his/her birthday nearest the Coverage Issue Date; or,

2) if the Insurance Coverage type is Joint First-to-Die or Joint Last-to-Die, the blended age
determined based on the Coverage type, gender, smoking status, and ages of all Lives
Insured at the Coverage Issue Date;

and is subject to any modifications due to underwriting ratings.

“Insurance Classification” is as shown on the Policy Summary and is the smoking status and
gender used, along with the Insurance Age, in determining the Cost of Insurance rates to apply
for a Coverage.

“Insurance Coverage” is a Life Insurance Coverage and/or a Critical lliness Insurance
Coverage.

“Life Insurance Coverage” is an Insurance Coverage where the benefit is payable on the death
of the Life Insured(s).

“Life Insured(s)” is a person, or persons, named as such for a Coverage in the Policy Summary.
“Loan Balance” is the outstanding loan amount including accrued interest.

“Monthly Charge” is defined in the Monthly Processing provision of the Premiums and Investing
section.

“Monthly Processing Day” is the monthly anniversary of the Policy Date as shown on the Policy
Summary.

TRIL.SBP.E03.0.1006 Policy: 021777707L Page 1 of 25 BP



THE EMPIRE LIFE INSURANCE COMPANY TRILOGY®

“notice to us” means notice in writing and received at our Head Office, or such other form of
notice that we have, by notice to you, indicated is acceptable.

“notice to you” means written notice sent by regular mail from the Company to your last known
address according to our records.

“Planned Premium” is the regular periodic premium you plan to pay, as shown on the Policy
Information section of the Policy Summary.

“Policy Anniversary” is the annual anniversary of the Policy Date, as shown on the Policy
Summary.

“Policy Date” is the date the Policy becomes effective, as shown on the Policy Information
section of the Policy Summary.

“Policy Summary” contains the most recent information regarding the Policy, the Insurance
Coverages, and the Additional Benefits, and should be attached to this Policy. An updated Policy
Summary or notice will be sent to you should changes be made to the Policy.

“rules” are the administrative rules and procedures established for the Contract by us from time
to time. The operation of the Contract and your rights are subject to such rules and procedures,
and no prior notice is required for a rule or procedure to become effective.

“ "o "o

we”, “us”, “our” and the “Company” is The Empire Life Insurance Company.

“you” and “your” is the Owner of this Policy.

Page 2 of 25 BP Policy: 021777707L TRIL.SBP.E03.0.1006



THE EMPIRE LIFE INSURANCE COMPANY TRILOGY®

General Provisions

The Contract

Your Contract consists of this Policy, the application, any application for reinstatement and any
written Policy amendments agreed upon in writing by the Company.

Changes to or waiving of any Policy provision must be in writing and authorized by an officer of
the Company. From time to time, if we choose not to enforce any provision of this Contract, it
shall not be interpreted as a waiver of the provision, or as a waiver of our right to enforce that or
any other provision of the Contract.

The Contract is subject to legislative and regulatory requirements. The Contract will be governed
and construed in accordance with the laws of the Province or Territory of Canada in which you
have signed the original application.

The Contract will take effect on the Policy Date only if:
1) the first premium due has been paid;
2) the Policy has been delivered to you or your agent; and

3) the insurability of the Life Insured(s) has not changed between the date of completion of the
application and the date the Policy is delivered;

or, in the Province of Quebec, only if:
1) the first premium due has been paid; and

2) the insurability of the Life Insured(s) has not changed between the date of completion of the
application and the date the application is approved by us.

Non-Participating
This Policy is non-participating and therefore is not eligible for participation in the profits of the
Company.

Currency and Place of Payment

Amounts payable to and by us must be in Canadian currency. We will accept payments at any
one of our Company offices in Canada.

10 Day Free Look

You may, at any time within 10 days of receiving this Policy, return it with notice to us of your
request for cancellation. We will then void the Policy, effective the Policy Date and any premium
paid will be refunded to you.

Contestability

We may contest the Policy if any statement or answer on the application misrepresents or fails to
disclose any fact material to the insurance.

No benefit may be contested by us after the coverage for the benefit has been in force for a
period of two years, except as noted below. The two year period for a Life Insured is measured
from the later of:

1) the Policy Date;

2) the effective date of the last policy change requiring evidence of insurability for that Life
Insured; or

3) the date of the most recent reinstatement.
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THE EMPIRE LIFE INSURANCE COMPANY TRILOGY®

We can contest the Policy at any time with respect to fraud, including, but not limited to, a
misrepresentation of a Life Insured’s smoking classification.

We can contest the Policy at any time with respect to a Waiver of Planned Premium benefit.

Misstatement of Age or Gender

The Cost of Insurance for the Coverages of the Policy depends on the Insurance Age(s) and
Classification(s), which are determined by a number of factors including the date of birth, smoking
classification, and gender of each Life Insured as provided in the application.

If the date of birth or gender of a Life Insured has been misstated, the Sum Insured for an
Insurance Coverage for that Life Insured will be adjusted upon our receipt of proof of the correct
information. The adjusted Sum Insured will be the Sum Insured that the most recent month’s Cost
of Insurance for that Coverage would have provided at the correct age and/or gender.

Change of Smoking Classification

At any time after a Life Insured’s age 18, you may submit proof acceptable to us that the Life
Insured is a non-smoker and is in good health. Non-smoker Cost of Insurance rates will apply for
that Life Insured effective the Monthly Processing Day immediately following approval by us.

Suicide
If a Life Insured, whether sane or insane, dies by suicide or from intentionally self-inflicted injury:

1) within two years of the Coverage Effective Date of a Life Insurance Coverage for that Life
Insured; or

2) within two years of the effective date of reinstatement of the Policy,

the Death Benefit for any Life Insurance Coverage for that Life Insured, with a Coverage Effective
Date within that two year period, will not be paid and:

1) if that Life Insured is a Life Insured for all Insurance Coverages, as shown on the Policy
Summary, the Policy will terminate and we will refund to you, without interest, all premiums
received less any amounts owed to us and any amounts previously paid by us;

2) if that Life Insured is a Life Insured for some, but not all, Insurance Coverages, as shown on
the Policy Summary, any Insurance Coverages pertaining to that Life Insured will terminate
and we will refund to you, without interest, the Cost of Insurance previously deducted for such
Life Insurance Coverages. Any Insurance Coverage(s) not pertaining to that Life Insured will
continue to be in force.

Ownership

You may exercise all rights and privileges of the Policy subject to the rights of any assignees or
irrevocable beneficiaries.

If you die while the Policy is in force, ownership, including all rights and privileges of the Policy,
will be transferred to the Contingent Owner, if any. In the absence of a Contingent Owner, all
rights and privileges of the Policy will be transferred to your estate.

Assignment

If you assign the Policy, written notice of the assignment must be received at our Head Office.
We are not responsible for the legal effect of an assignment.

Page 4 of 25 BP Policy: 021777707L TRIL.SBP.E03.0.1006



THE EMPIRE LIFE INSURANCE COMPANY TRILOGY®

Beneficiary

The beneficiary will be as you have designated in the application for the Policy. You may change
the beneficiary at any time by providing notice to us. However, if the beneficiary designation is
irrevocable, then any change must include the written consent of the irrevocable beneficiary.

If no beneficiary has been designated, or if the beneficiary predeceases the Life Insured(s), you
or your estate will be the beneficiary.

Creditor Protection

To the extent permitted by law, the Policy may be exempt from seizure and from the claims of
creditors.

Proof of Claim

Before making payment of any benefit under this Policy, we will require:

1) proof satisfactory to us of the right of the claimant to receive such payment;

2) proof satisfactory to us of the age of the Life Insured; and

3) any other information which we may require to establish the validity of the claim.

In addition, before making payment of any proceeds on the death of a Life Insured we will require
evidence satisfactory to us of the death of the Life Insured, and of the cause of death.

Policy Anniversary Statement

Commencing on the first Policy Anniversary, and on each subsequent Policy Anniversary, we will
send you a Policy Anniversary Statement showing the current status of the Policy.

Grace Period

You are responsible for ensuring that the Investment Account Value, less any Loan Balance, is
sufficient to pay all Monthly Charges when due as described in the Premiums and Investing
section.

Thirty-one days of grace are given for the payment of sufficient premiums to keep the Policy in
force. During this period, the Policy will remain in force.

For any benefit which may become payable during the Grace Period, any Monthly Charge due,
but unpaid, will be deducted from the proceeds.

Lapse
The Policy will lapse and terminate without value effective the date one of the following occurs:

1) the Investment Account Value, less any Loan Balance, is insufficient to cover the Monthly
Charge for the Policy and full payment of a premium sufficient to pay the Monthly Charge,
including the Premium Load, is not received by us within the Grace Period; or

2) the Loan Balance exceeds the sum of the Cash Surrender Value and the Overflow Account
Value and a loan repayment equal to at least such deficiency is not received by us within the
Grace Period.

Reinstatement

You may apply to reinstate the Policy within two years of the date of lapse. In order to reinstate,
we require:

1) an application for reinstatement;
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THE EMPIRE LIFE INSURANCE COMPANY TRILOGY®

2) evidence which satisfies us of the good health and other aspects of insurability of all Lives
Insured,;

3) payment of a premium sufficient to cover all the Monthly Charges that would have been
deducted during the period from the date of lapse to the date of reinstatement, plus the
Premium Load, plus interest;

4) payment of a premium sufficient to cover the Monthly Charge due for the policy month
following the date of reinstatement, plus the Premium Load; and

5) payment of any Loan Balance determined as of the date of reinstatement.

The effective date of reinstatement will be the date on which we determine all of the above
requirements have been met.

Termination of a Coverage

A Coverage will terminate on the earliest of:

1) the Coverage Termination Date as shown on the Policy Summary;

2) the date of death of a Life Insured for that Coverage, other than a Joint Last-to-Die Coverage;
3) the date of death of the last Life Insured for a Joint Last-to-Die Coverage; or

4) the date we receive at our Head Office your written request for termination of that Coverage,
and no further benefits for that Coverage will be payable.

Termination of the Contract

The Contract will terminate on the earliest of:

1) the date of lapse;

2) the date your written request to cancel the Policy is received at our Head Office; or
3) the date the last remaining Coverage for the Policy terminates,

and no further benefits for the Policy will be payable.
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THE EMPIRE LIFE INSURANCE COMPANY TRILOGY®

Death Benefit Options

Subject to the terms and conditions of the Policy, a Death Benefit is payable to the beneficiary if a
Life Insured dies while the Policy is in force.

The Sum Insured portion of a Death Benefit for a deceased Life Insured is equal to the total of the
Sums Insured for:

1) any Single Life Insurance Coverages on that deceased Life Insured; plus

2) any Joint First-to-Die Life Insurance Coverages when that deceased Life Insured is the first
Life Insured to die of the Lives Insured on such Coverages; plus

3) any Joint Last-to-Die Life Insurance Coverages when that deceased Life Insured is the last
Life Insured to die of the Lives Insured on such Coverages.

The Death Benefit Options are:

1) Level Sum Insured;

2) Level Sum Insured Plus Return of Premium; and
3) Increasing Sum Insured.

The option you have chosen for the Policy is shown on the Policy Summary. Subject to our rules,
you can change the Death Benefit Option after the Policy is issued.

The Death Benefit for a Life Insured will be:

1) for Level Sum Insured, the greater of:
a) the Sums Insured for that Life Insured; or
b) the Tax-Exempt Account Value.

2) for Level Sum Insured Plus Return of Premium, the greater of:
a) the Sums Insured for that Life Insured plus the total of all premiums paid; or
b) the Tax-Exempt Account Value.
If the Coverage is Joint Last-to-Die and the Tax-Exempt Account Value is to be payable on
the last death the Death Benefit will equal $0 for any deceased Life Insured other than the
last Life Insured to die.

3) forIncreasing Sum Insured, the Sums Insured for that Life Insured plus the Tax-Exempt
Account Value.

If there is more than one Life Insured on the Policy, the Tax-Exempt Account Value will be
payable on either the last death or on each death, as chosen by you.

1) Tax-Exempt Account Value Payable on Last Death
If you have chosen to have the Tax-Exempt Account Value paid on the last death, the Death
Benefit will be reduced by the Tax-Exempt Account Value for any deceased Life Insured
other than the last Life Insured to die.

2) Tax-Exempt Account Value Payable on Each Death
If you have chosen to have the Tax-Exempt Account Value paid on each death for Death
Benefit Options Level Sum Insured or Level Sum Insured Plus Return of Premium, payment
of the Tax-Exempt Account Value will result in a reduction of the Sum Insured for each
remaining Life Insurance Coverage in proportion to the allocated amount of the Tax-Exempt
Account Value that applies to that Life Insurance Coverage. This reduction in the Sum
Insured may also result in a change to the Cost of Insurance rates. Should the Sum Insured
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THE EMPIRE LIFE INSURANCE COMPANY TRILOGY®

for a Coverage reduce to zero, we will automatically change the Death Benefit Option to
Increasing Sum Insured.

Any outstanding Loan Balance, determined as of the date of death will reduce the Death Benefit
payable.

Any Monthly Charges due on remaining Coverages from the date of death to the date of notice to
us of the claim will also be deducted from the Death Benefit. The Policy will continue on any
remaining Life Insured(s) subject to payment of premiums sufficient to cover future Monthly
Charges.
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Premiums and Investing

Premiums

A premium is a payment to the credit of the Policy. The initial premium, shown as the Planned
Premium on the Policy Summary, must be received by us at our Head Office before any
insurance provided by the Policy becomes effective. Planned Premiums may be paid on an
annual or monthly basis.

The initial premium is processed as of the date the Policy application has been approved by us,
while future Planned Premiums and additional premiums are processed on the dates we receive
them at our Head Office.

Premiums are processed as follows:

1) each premium paid will be reduced by the Premium Load. The remaining premium, referred
to as the net premium, is credited to the Tax-Exempt Account of the Policy.

2) the net premium is directed to the Daily Interest Option. Any excess above the Daily Interest
Threshold will be allocated to the Investment Options you selected. If you did not select an
Investment Option, 100% of the net premium is credited to the Daily Interest Option.

Premium Load

The Premium Load will be 7.0% of every premium paid for policy years 1 to 5. Effective on the 6"
policy year and every year thereafter the Premium Load will reduce to 2.0%. The Premium Load
will not increase unless government taxes affecting the Policy increase. Any increase in the
Premium Load will only apply to premiums received on or after the effective date of a tax
increase.

Daily Interest Threshold

The Daily Interest Threshold is an amount chosen by you. Any net premium credited to the Tax-
Exempt Account, up to the Daily Interest Threshold, will be credited to the Daily Interest Option
and any excess will be credited to the Investment Options in accordance with the percentage
allocations chosen by you.

Monthly Processing

Monthly Charge

The Monthly Charge for the Policy is equal to the sum of the following:

1) the monthly administration fee of $10;

2) the total of the Costs of Insurance for the Insurance Coverages;

3) the total of the Additional Benefit costs, if any; and

4) the total of the extra charges for rated Insurance Coverages and/or Additional Benefits, if any.

Cost of Insurance

You have chosen, as shown on the Policy Summary, one of the following Cost of Insurance rate
structures with respect to each Life Insurance Coverage:

1) Annual Renewable Term (ART100), under which the Cost of Insurance rates increase on
each Coverage Anniversary;

2) Annual Renewable Term to 85/15 (ART85), under which the Cost of Insurance rates change
on each Coverage Anniversary;
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3) Ten Year Renewable Term, under which the Cost of Insurance rates increase on each tenth
Coverage Anniversary;

4) Twenty Year Renewable Term, under which the Cost of Insurance rates increase on each
twentieth Coverage Anniversary; or

5) Level, under which the Cost of Insurance rates do not change while the Life Insurance
Coverage is in force.

The Cost of Insurance rates are based on the Insurance Age and Classification for each Life
Insurance Coverage. These rates are guaranteed for the Sum Insured chosen by you and are as
shown in the Cost of Insurance Rate Table for that Insurance Coverage in the Policy Summary.

The Cost of Insurance for a Life Insurance Coverage is charged monthly on the portion of the
Sum Insured that represents the Net Amount at Risk. The Net Amount at Risk for each Life
Insurance Coverage differs according to the Death Benefit Option of the Policy as follows:

1) Increasing Sum Insured — the Net Amount at Risk remains constant and equals the Sum
Insured of the Life Insurance Coverage.

2) Level Sum Insured — the Net Amount at Risk varies and equals the Sum Insured of the Life
Insurance Coverage less the allocated amount of the Tax-Exempt Account Value that applies
to that Coverage at any time.

The allocated amount of the Tax-Exempt Account Value for a Life Insurance Coverage
equals:

AxB
C
Where: A is the Sum Insured of the Life Insurance Coverage;
B is the Tax-Exempt Account Value; and
C is the total Sum Insured for all Life Insurance Coverages.

3) Level Sum Insured Plus Return of Premium — the Net Amount at Risk varies and equals the
Sum Insured of the Life Insurance Coverage less the allocated amount of the Adjusted Tax-
Exempt Account Value that applies to that Coverage at any time. The Adjusted Tax-Exempt
Account Value is equal to the Tax-Exempt Account Value less the total premiums paid
(excluding deposits to the Overflow Account) as of the current Monthly Processing Day.

The allocated amount of the Adjusted Tax-Exempt Account Value for a Life Insurance
Coverage equals:

AxB
C
Where: A is the Sum Insured of the Life Insurance Coverage;
B is the Adjusted Tax-Exempt Account Value; and
C is the total Sum Insured for all Life Insurance Coverages.

For an example of the allocation of the Tax-Exempt Account Value refer to the example of a
Partial Withdrawal in the Policy Values section.

The Cost of Insurance for a Life Insurance Coverage, determined on a Monthly Processing Day,
is equal to the Cost of Insurance rate multiplied by the Net Amount at Risk, divided by 1,000.
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Example of Cost of Insurance

Assume that the Sum Insured is $500,000 and the Tax-Exempt Account Value is $10,000,
$25,000 or $50,000. The Level Cost of Insurance rate structure has been chosen and the Cost
of Insurance rate is $0.50 per $1,000. The premiums paid-to-date totals $20,000.

Increasing Sum Insured — The Cost of Insurance and the Net Amount at Risk will remain level
while the Death Benefit will increase or decrease depending on the Tax-Exempt Account Value
as shown in the following table:

Tax-Exempt . Net Amount
Death Benefit . Cost of Insurance
Account Value At Risk
$10,000 $510,000 $500,000 $0.50 x 500 = $250.00
$25,000 $525,000 $500,000 $0.50 x 500 = $250.00
$50,000 $550,000 $500,000 $0.50 x 500 = $250.00

Level Sum Insured — The Cost of Insurance and the Net Amount at Risk will increase or
decrease depending on the Tax-Exempt Account Value while the Death Benefit will remain level
as shown in the following table:

Tax-Exempt Net Amount

Death Benefit ) Cost of Insurance
Account Value At Risk
$10,000 $500,000 $490,000 $0.50 x 490 = $245.00
$25,000 $500,000 $475,000 $0.50 x 475 = $237.50
$50,000 $500,000 $450,000 $0.50 x 450 = $225.00

Level Sum Insured Plus Return of Premium — The Cost of Insurance and the Net Amount at
Risk will increase or decrease depending on the Tax-Exempt Account Value and the total of
premiums paid as shown in the following table:

Tax-Exempt Death
Account Beenaefit Net Amount At Risk Cost of Insurance
Value

$10,000 $500,000 $500,000+$20,000-$10,000=$510,000  $0.50 x 510 = $255.00
$25,000 $500,000 $500,000+%$20,000-$25,000=$495,000  $0.50 x 495 = $247.50

$50,000 $500,000 $500,000+%$20,000-$50,000=$470,000  $0.50 x 470 = $235.00
- ]

If a Coverage includes an extra charge due to ratings, the extra charge equals the rate per
$1,000 (for that extra charge, as shown on the Policy Summary) multiplied by the Net Amount at
Risk, divided by 1,000.

At any time prior to a Life Insured’s Attained Insurance Age 85, you may change the Cost of
Insurance rate structure. The following options are available without evidence of insurability:

1) ART100 to Ten Year Renewable Term, Twenty Year Renewable Term, ART85 or Level;
2) ARTS85to Level;

3) Ten Year Renewable Term to ART85 or Level;

4) Twenty Year Renewable Term to ART85 or Level.
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The Insurance Age for the new Coverage will be the Attained Insurance Age at the time of the
change. For ART85 to Level changes the new Insurance Age will be reduced by an additional
two years but will be no less than the original Insurance Age. If applicable, extra charges for a
rated Insurance Coverage will continue on the new Coverage.

Processing

On each Monthly Processing Day, the Monthly Charge for the Policy will be paid by automatically
reducing the value of the Daily Interest Option of the Tax-Exempt Account by the amount of the
Monthly Charge.

If the value of the Daily Interest Option is not at least equal to the Monthly Charge on a Monthly
Processing Day, the Monthly Charge will be paid by reducing the value of all Investment Options
of the Tax-Exempt Account, including the Loan Account, applied proportionately to the value of
each Investment Option on the applicable Monthly Processing Day. For each Guaranteed Interest
Option, reductions will start with the Guaranteed Interest Option deposit closest to reinvestment
and proceed on that basis until the allocated reduction has been completed.

If the Tax-Exempt Account Value reduced by the Loan Balance, if any, is not at least equal to the
Monthly Charge on a Monthly Processing Day, the Tax-Exempt Account Value will be reduced to
the greater of $0 or the Loan Balance, and the balance of the Monthly Charge will be paid by
reducing the value of the Investment Options of the Overflow Account applied proportionately to
the value of each Investment Option at the time of the reduction.

If the total of the Overflow Account Value and the Tax-Exempt Account Value, reduced by the
Loan Balance, if any, are insufficient to pay the Monthly Charge, the Policy will enter the Grace
Period.

|
Example of Monthly Processing

Assume that the Monthly Charge is $500 and you have the following Investment
Options in the Tax-Exempt Account:

% of Tax-Exempt

Investment Option Value
Account Value
Daily Interest Option $ 300 15%
1 Year Guaranteed Interest Option $ 700 35%
3 Year Guaranteed Interest Option $ 600 30%
Canadian Equity Index Option $ 400 20%
Totals: $2,000 100%

The value of the Daily Interest Option is not enough to pay the Monthly Charge.
Therefore, a portion of the Monthly Charge will be taken out of each Investment Option
based on the percent of the Tax-Exempt Account Value in that Investment Option.

. % of Tax-Exempt Reduction to
Investment Option
Account Value Investment
Daily Interest Option 15% 15%x$500=$% 75
1 Year Guaranteed Interest Option 35% 35% x $500 = $ 175
3 Year Guaranteed Interest Option 30% 30% x $ 500 = $ 150
Canadian Equity Index Option 20% 20% x $500 = $ 100
Totals: 100% $ 500
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Investment Account

The Investment Account consists of:
1) the Tax-Exempt Account; and
2) the Overflow Account.

The Investment Account Value is equal to the sum of the Tax-Exempt Account Value and the
Overflow Account Value.

Net premiums credited to the Investment Account of the Policy will be credited to the general
funds of the Company.

Tax-Exempt Account

The Tax-Exempt Account offers the following Investment Options:

1) the Daily Interest Option;

2) the Guaranteed Interest Options; and

3) the Index Options, plus

4) the Loan Account.

The options available provide different levels of risk and will result in varying rates of return.

The Tax-Exempt Account Value at any given time is the sum of the values of all Investment
Options within the Tax-Exempt Account plus the Loan Account Value.

The Tax-Exempt Account Value varies according to:

1) the net premiums paid;

2) transfers to or from the Overflow Account;

3) any Monthly Charge deducted,;

4) any interest credited to the Daily Interest Option and the Guaranteed Interest Options;
5) any positive or negative rate of return for each Index Option;

6) any application of the WEALTH PLUS provision;

7) any partial or full withdrawal; and

8) any benefit payable as a portion of the Death Benefit.

Daily Interest Option

Interest on any net premium allocated to this option is earned and compounded daily at an
interest rate determined by us from time to time.

Guaranteed Interest Options

Throughout this Policy, the term “GIO deposit” is used. Where used, this term refers to a net
premium allocated to a Guaranteed Interest Option as described below.

You may choose one or more Guaranteed Interest Options. We reserve the right to add new
Guaranteed Interest Options or withdraw any previously offered Guaranteed Interest Option
without providing advance notice to you. We will however, continue to offer:

1) one Guaranteed Interest Option with a minimum guaranteed interest rate of 2.50%; and
2) one Guaranteed Interest Option with a minimum guaranteed interest rate of 2.625%.
We currently offer the following Guaranteed Interest Options:

1) 1 Year Guaranteed Interest Option;

2) 2 Year Guaranteed Interest Option;

3) 3 Year Guaranteed Interest Option;

4) 4 Year Guaranteed Interest Option;
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5) 5 Year Guaranteed Interest Option;

6) 10 Year Guaranteed Interest Option; and

7) 20 Year Guaranteed Interest Option.

The amount of each GIO deposit must meet the minimum requirements in our rules in effect at
the date of payment.

Interest for each GIO deposit is earned daily and accrues until its reinvestment date. The interest
rate applied to each GIO deposit is established on the date of deposit and is guaranteed for the
investment term. The effective annual interest rate that applies to a GIO deposit is guaranteed to
be not less than the greater of:

1) 90% of the then current yield on Government of Canada bonds of the same investment term,
less 1.75%; or

2) the guaranteed minimum interest rate that applies to such Guaranteed Interest Option.

The guaranteed minimum interest rate for 1, 2, 3, 4, and 5 Year Guaranteed Interest Options is
0%. The guaranteed minimum interest rate for the 10 Year Guaranteed Interest Option is 2.50%
and for the 20 Year Guaranteed Interest Option is 2.625%.

Example of Minimum Interest Rate applicable to a Guaranteed
Interest Option

Assume that on a given date the yield on 5 Year Government of Canada bonds is 7.00%.
The effective annual interest rate for GIO deposits to the 5 Year Guaranteed Interest
Option on that date will be no less than:

(90% of 7.00%) - 1.75% = 6.3% - 1.75% = 4.55%
|

At the end of an investment term, the value of the GIO deposit, including earned interest, will be
reinvested in the same Guaranteed Interest Option at the then current interest rate for that
investment term. If that Guaranteed Interest Option is no longer available, the value will be
reinvested in the Guaranteed Interest Option with the next shortest available investment term. If
you wish to transfer the value at reinvestment to a different Guaranteed Interest Option or to a
different Investment Option, we require notice to us prior to the reinvestment date.

If on a reinvestment date the value of the GIO deposit, including earned interest, is less than the
minimum requirement in our rules, the value will be transferred to the Daily Interest Option of the
Tax-Exempt Account.

Index Options

You may choose one or more Index Options. We reserve the right to add a new Index Option or
withdraw a previously offered Index Option. We will give notice to you of the effective date when
any such change will occur. The value of an Index Option to be withdrawn will be transferred to
the Daily Interest Option effective the date of such change, unless otherwise directed by you.

We currently offer the following Index Options based on independently produced and widely
published indexes as described below:

1) Canadian Bond Index Option

The rate of return is based on the total return of the Scotia Capital Markets Universe Bond
Index.

2) Canadian Equity Index Option
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The rate of return is based on the total return of the Standard & Poor’s Toronto Stock
Exchange 60 Composite Index (S&P/TSX 60).

3) American Equity Index Option

The rate of return is based on the total return of the Standard & Poor’'s 500 Composite Index
(S&P 500).

4) American Growth & Technology Index Option

The rate of return is based on the price return of the National Association of Securities
Dealers Automated Quotations 100 Composite Index (NASDAQ 100).

5) European Equity Index Option

The rate of return is based on the price return of the Dow Jones Euro Stoxx 50 Composite
Index.

6) Eurasian Equity Index Option

The rate of return is based on the weighted price return of a number of the largest and most
developed international stock exchange indices throughout Europe, Australia, and the Far
East, such weightings being determined by us from time to time.

7) Japanese Equity Index Option
The rate of return is based on the price return of the Nikkei 225 Stock Composite Index.

In addition, we offer the following Index Options that are based on the performance for Fund
Class A of a Segregated Fund of the Company:

8) Indexed Elite Equity Investment Option

The rate of return is based on the net return for Fund Class A of our Elite Equity Segregated
Fund less a charge for investment income tax.

9) Indexed Bond Investment Option

The rate of return is based on the net return for Fund Class A of our Bond Segregated Fund
less a charge for investment income tax.

10) Indexed Asset Allocation Investment Option

The rate of return is based on the net return for Fund Class A of our Asset Allocation
Segregated Fund less a charge for investment income tax.

11) Indexed Global Equity Investment Option

The rate of return is based on the net return for Fund Class A of our Global Equity
Segregated Fund less a charge for investment income tax.

12) Indexed Dividend Growth Investment Option

The rate of return is based on the net return for Fund Class A of our Dividend Growth
Segregated Fund less a charge for investment income tax.

13) Indexed Small Cap Equity Investment Option

The rate of return is based on the net return for Fund Class A of our Small Cap Equity
Segregated Fund less a charge for investment income tax.

14) Indexed American Value Investment Option

The rate of return is based on the net return for Fund Class A of our American Value
Segregated Fund less a charge for investment income tax.

15) Indexed Balanced Investment Option

The rate of return is based on the net return for Fund Class A of our Balanced Segregated
Fund less a charge for investment income tax.

1) Indexed Income Investment Option
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The rate of return is based on the net return for Fund Class A of our Income Segregated
Fund less a charge for investment income tax.

2) Indexed Canadian Equity Investment Option

The rate of return is based on the net return for Fund Class A of our Canadian Equity
Segregated Fund less a charge for investment income tax.

3) Indexed Global Smaller Companies Investment Option

The rate of return is based on the net return for Fund Class A of our Global Smaller
Companies Segregated Fund less a charge for investment income tax.

4) Indexed Conservative Portfolio Investment Option

The rate of return is based on the net return for Fund Class A of our Conservative Portfolio
Segregated Fund less a charge for investment income tax.

5) Indexed Balanced Portfolio Investment Option

The rate of return is based on the net return for Fund Class A of our Balanced Portfolio
Segregated Fund less a charge for investment income tax.

6) Indexed Moderate Growth Portfolio Investment Option

The rate of return is based on the net return for Fund Class A of our Moderate Growth
Portfolio Segregated Fund less a charge for investment income tax.

7) Indexed Growth Portfolio Investment Option

The rate of return is based on the net return for Fund Class A of our Growth Portfolio
Segregated Fund less a charge for investment income tax.

8) Indexed Aggressive Growth Portfolio Investment Option
The rate of return is based on the net return for Fund Class A of our Aggressive Growth
Portfolio Segregated Fund less a charge for investment income tax.

Valuation of the Index Options

In the following, the term “business day” refers to any day that our Head Office is open for
business. The value of an index quoted on a business day is determined based on the most
recently published value of such index at 5 p.m. EST by an internationally recognized quotation
service that we may choose from time to time.

The value of any Index Option that is based on the performance of an independently produced
and widely published index will fluctuate daily and is calculated each business day according to
the following formula:

| = (A/B) — 1.03 P%
Where: | is the rate of return to be credited to the Index Option on a business day;

A is the Canadian dollar value of the applicable index for the Index Option on the
current business day;

B is the Canadian dollar value of the applicable index for the Index Option on the
previous business day; and

D is the number of days elapsed between the current business day and the
previous business day.

The value of any Index Option that is based on the performance for Fund Class A of a
Segregated Fund of the Company, will fluctuate daily and is calculated each business day
according to the following formula:

I = (A/B) x (1-11T) P*%%) -1
Where: | is the rate of return to be credited to the Index Option on a business day;

A is the Fund Class A unit value of the applicable Segregated Fund of the
Company on the current business day;
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B is the Fund Class A unit value of the applicable Segregated Fund of the
Company on the previous business day;

(A/B) is the net return for Fund Class A of the applicable Segregated Fund of the
Company on the current business day, and includes the impact of all expenses
attributable to Fund Class A that have been assessed to the underlying Fund;

IIT is an estimate of the current investment income tax annual rate, and will
change each calendar year; and

D is the number of days elapsed between the current business day and the
previous business day.

Example of the Value of an Index Option

Assume that on a given business day, January 8", the value of the American Equity
Index Option is $1,000 and the Canadian dollar value of the S&P 500 Composite Index is
$100. On the next business day, January 9™, the Canadian dollar value of the S&P 500
Composite Index has decreased to $99. The rate of return for the American Equity Index
Option on January 9" is:

(99/100) — 1.03"%% = -0.010081 or -1.0081%
and the value of the American Equity Index Option will be
$1,000 x (1 + rate of return) = $1,000 x 0.989919 = $989.92

Further assume that on the next business day, January 10", the Canadian dollar value of
the S&P 500 Composite Index has increased to $101. The rate of return for the
American Equity Index Option on January 10" is:

(101/99) — 1.03%*%° = 0.020121 or 2.0121%
and the value of the American Equity Index Option will be
$989.92 x (1 + rate of return) = $989.92 x 1.020121 = $1,009.84

|
Premiums credited to an Index Option are invested at the risk of the Owner. The rate of
return for an Index Option can be either positive or negative, depending on changes in:

1) the performance of the external index or for Fund Class A of a Segregated Fund of the
Company that the rate of return for the Index Option is based on; and

2) the Canadian dollar exchange rate relative to the currency associated with the index, if
applicable.

A negative rate of return will result in a reduction in the value of the Index Option.

Loan Account

The Loan Account is available only in conjunction with a Loan Balance. No interest is credited to
this account. (See the Loans provision in the Policy Values section for more details).

Overflow Account

The Overflow Account is separate from and external to the Policy and is a means for investing
money above the amount permitted to maintain the exempt status of the Policy. Interest earned
in the Overflow Account will be reported to you annually for inclusion in your income for income
tax purposes.

The General Provisions of the Policy apply to the Overflow Account, except as noted below.
The Overflow Account offers the following Investment Options:
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1) the Daily Interest Option; and
2) the Index Options.
These options are described in the Tax-Exempt Account section.

The Overflow Account Value at any given time is the sum of the values of all Investment Options
within the Overflow Account.

The Overflow Account Value varies according to:

1) the deposits paid to the Overflow Account;

2) transfers to or from the Tax-Exempt Account;

3) any Monthly Charge deducted;

4) any interest credited to the Daily Interest Option;

5) any positive or negative rate of return for each Index Option; and

6) any partial or full withdrawal from the Overflow Account.

You may make deposits directly to the Overflow Account. A Premium Load does not apply.

Deposits will be credited to the Investment Options of the Overflow Account in the same
allocation as you selected for the Planned Premium, unless otherwise directed by you, except
that any allocation to a Guaranteed Interest Option will be directed to the Daily Interest Option.

Any value transferred from the Overflow Account to the Tax-Exempt Account will be treated as a
premium payment to the Policy and a Premium Load will be deducted.

If, at any time, we determine that value in the Overflow Account can be transferred to the Tax-
Exempt Account while maintaining the exempt status of the Policy, we will transfer this value.
Reductions to the Overflow Account will be applied proportionately to the value in each
Investment Option, unless otherwise chosen by you.

The Overflow Account Value is payable to the beneficiary if you die while the Policy is in force.
Unless otherwise chosen by you, the beneficiary for the Overflow Account will be the same
beneficiary as chosen for the Policy.

If the Contract terminates other than due to your death, the Overflow Account will also terminate
and the Overflow Account Value will be paid to you.

The maturity date of the Overflow Account is when you attain the age of 120. If the Overflow
Account is in force at the maturity date, the Overflow Account Value will be provided to you in the
form of a one-year term certain annuity payable in equal monthly instalments. The amount of
each monthly instalment will be determined based on our annuity rates in effect at that time but
no less than $83.34 per $1,000 of the Overflow Account Value.

The WEALTH PLUS provision in the Policy Values section does not apply to the Overflow Account.

Transfers

At any time, you may request that some or all of the value of an Investment Option be transferred
to another Investment Option. Transfers to a Guaranteed Interest Option must meet the
minimum requirement. Transfers from a Guaranteed Interest Option may be subject to Market
Value Adjustments as described in the Policy Values section.

Page 18 of 25 BP Policy: 021777707L TRIL.SBP.E03.0.1006



THE EMPIRE LIFE INSURANCE COMPANY TRILOGY®

Policy Values

Surrender of Policy

You may cancel the Policy for its Cash Surrender Value by submitting notice to us. Payment of

the Cash Surrender Value will terminate the Policy. The date your request to cancel the Policy is
received at our Head Office will be the effective date of termination of the Policy. All Coverages
will terminate and no benefits of this Policy will be payable.

Cash Surrender Value

The Cash Surrender Value is equal to:

1) the Tax-Exempt Account Value; less

2) any Market Value Adjustments; less

3) any applicable Surrender Charges; less

4) the Loan Balance,

each determined as of the effective date of termination of the Policy.

Partial Withdrawal

At any time, you may withdraw a portion of your Cash Surrender Value and/or Overflow Account
Value by submitting notice to us. You must specify the amounts to be withdrawn from each
Investment Option. Any partial withdrawal will be subject to our rules regarding minimums.

Partial withdrawals from the Tax-Exempt Account will be subject to any applicable Surrender
Charges.

Transfers from the Tax-Exempt Account to the Overflow Account will be considered as a partial
withdrawal unless the transfer is being processed to maintain the Tax-Exempt status of the Policy
as outlined in the Taxation section.

Partial withdrawals from a Guaranteed Interest Option will be for the amount requested plus any
applicable Market Value Adjustment. Partial withdrawals will start with the GIO deposit closest to
reinvestment and proceed on that basis until the amount requested is obtained.

A partial withdrawal from a Policy with a Level Death Benefit Option or a Level Death Benefit Plus
Return of Premium Option will result in a reduction of the Sum Insured for each Life Insurance
Coverage in proportion to the allocated amount of the Tax-Exempt Account Value that applies to
that Life Insurance Coverage. If this results in the Sum Insured reducing to $0 the Death Benefit
Option will be changed to Increasing Sum Insured. A partial withdrawal may also result in a
change in the Cost of Insurance rates due to the decrease in the Sum Insured.

The date your request for a partial withdrawal is received at our Head Office will be the effective
date of the partial withdrawal.
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Example of a Partial Withdrawal

Assume that there are two Life Insurance Coverages with Sums Insured of $100,000 and
$200,000 for a Policy with the Level Death Benefit Option. Assume that the Tax-Exempt
Account Value is $15,000.

Allocated Amount of the

Sum Insured Tax-Exempt Account Value

$100,000 $ 5,000 = 100,000x15,000/300,000
$200,000 $10,000 = 200,000x15,000/300,000
Total: $300,000 $15,000

Assume that a partial withdrawal of $1,500 is completed. The Sums Insured are adjusted
as follows:

Allocated Amount of the

Sum Insured Tax-Exempt Account Value

$ 99,500 = 100,000-(100,000x1,500/300,000) $ 4,500 = 5,000-(100,000x15,000/300,000)
$199,000 = 200,000-(200,000x1,500/300,000) $ 9,000 = 10,000-(200,000x15,000/300,000)
$298,500 $13,500

We may defer the payment of any Partial Withdrawal or Cash Surrender Value for a period of up
to 90 days after the date we receive your written request.

Market Value Adjustment

A Market Value Adjustment may apply to withdrawals or transfers of value from the Guaranteed
Interest Options.

No Market Value Adjustment will apply to:
1) withdrawals to pay a Monthly Charge; or
2) transfers to the Overflow Account to maintain the exempt status of the Policy.

The Market Value Adjustment will be determined separately for each GIO deposit as it is
withdrawn. The Market Value Adjustment applies only when the current interest rate for the
remaining investment term of a GIO deposit is higher than the interest rate being credited on the
GIO deposit.

The Market Value Adjustment is:
VX (j=1i)x m/12
Where: V is the value of the GIO deposit to be withdrawn, including earned interest to the
effective date of withdrawal;

j is the current interest rate applicable to a GIO deposit for an investment term
equal to the number of years remaining from the effective date of withdrawal to
the reinvestment date of the GIO deposit to be withdrawn (a partial year is
considered to be a full year). If the number of years remaining to reinvestment is
not a Guaranteed Interest Option offered by us at the date of withdrawal, the
current interest rate for the next highest Guaranteed Interest Option will be used;

i is the interest rate being credited to the GIO deposit to be withdrawn; and
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m is the number of months remaining from the effective date of withdrawal to the
reinvestment date of the GIO deposit to be withdrawn (a partial month is
considered to be a full month).

Surrender Charges

The Surrender Charge will be based on a percentage of the portion of the Tax-Exempt Account
Value to be withdrawn less any Market Value Adjustments as outlined in the chart below:

Time from Policy Date Percentage of amount
to date of withdrawal to be withdrawn

Less than 1 year 75%

Greater than or equal to 1 year but less than 2 years 60%

Greater than or equal to 2 years but less than 3 years 45%

Greater than or equal to 3 years but less than 4 years 30%

Greater than or equal to 4 years but less than 5 years 15%

Greater than or equal to 5 years 0%

Surrender Charges will not apply to withdrawals from the Overflow Account Value.

WEALTH PLUS

WEALTH PLUS is a reward to you for keeping the Policy in force. Starting on the first Monthly
Processing Day, and continuing on each Monthly Processing Day thereafter, we will increase the
Tax-Exempt Account Value by the difference between the Tax-Exempt Account Value and the
Loan Account Value at that time multiplied by 0.125%. The increase in value associated with
WEALTH PLUs will be applied to the Investment Options according to your directions for premium
allocations.

Loans

You may borrow from the Tax-Exempt Account by providing notice to us. The maximum loan
amount available is the Cash Surrender Value. The minimum loan amount available is subject to
our rules.

Loans are not available from the Overflow Account.

The Loan Account is established as collateral for the amount of any loans. This is accomplished
by transferring values from Investment Options, as chosen by you, so that the cash surrender
value of the Loan Account equals the amount of the loan requested. No interest is credited to
the Loan Account.

The Loan Balance is the amount of any loans, plus accrued interest. Interest on the Loan
Balance is accrued and compounded daily at an annual effective rate of 0.75%.

The Loan Account Value is initially set to $0 and will be adjusted if:

1) on the Policy Anniversary, the cash surrender value of the Loan Account is less than the
Loan Balance. Any deficiency will be transferred from the Investment Options of the Tax-
Exempt Account applied proportionately to the value in each Investment Option of the Tax-
Exempt Account, unless otherwise chosen by you;

2) arepayment of a portion of the Loan Balance is made. Any excess of the cash surrender
value of the Loan Account over the Loan Balance will be applied to the Investment Options
of the Tax-Exempt Account according to your directions for premium allocations; or

3) a portion of the Monthly Charge has been applied to the Loan Account.
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Miscellaneous Provisions

Change in Sum Insured

While the Policy is in force, you may request a change in the Sum Insured for a Life Insured
subject to the following conditions:

1) any increase will be subject to our rules, including evidence of insurability satisfactory to us;

2) any increase will result in a separate, additional Insurance Coverage with the appropriate
Insurance Age and Classification determined on the Coverage Issue Date of the additional
Insurance Coverage;

3) any decrease will be in accordance with our rules regarding minimum Sum Insured and may
result in a change in the Cost of Insurance rates; and

4) the effective date of any change will be the Monthly Processing Day that coincides with or
immediately follows the date on which we approve the change.

Substitution of a Life Insured
You may request the substitution of a new Life Insured for an existing Life Insured. We require:
1) evidence of insurability satisfactory to us of the proposed new Life Insured; and

2) payment by you of any administrative and underwriting expenses that result from the
substitution.

The effective date of the substitution is the Monthly Processing Day that coincides with or
immediately follows the date on which we approve the substitution. On the effective date of the
substitution, coverage on the previous Life Insured will cease, and the Monthly Charge will be
adjusted.

A substitution of a Life Insured on a Joint First-to-Die Life Insurance Coverage or Joint Last-to-Die
Life Insurance Coverage may result in a new Insurance Age and Classification.

The Contestability and Suicide provisions for the new Life Insured will commence on the effective
date of the substitution.

Joint First-to-Die Survivor’s Benefits

During the 90 day period following the date of death of a Life Insured on a Joint First-to-Die Life
Insurance Coverage, you will receive Automatic Term Insurance coverage, at no charge, on the
life of the survivor, without evidence of insurability, provided that:

1) no more than two Lives Insured had been insured under the Joint First-to-Die Life Insurance
Coverage;

2) the survivor of the Lives Insured is less than Insurance Age 70 at the date of death of the
deceased Life Insured.

The Sum Insured for the Automatic Term Insurance is the Net Amount at Risk for the Joint First-
to-Die Life Insurance Coverage as at the date of death of the deceased Life Insured.

Automatic Term Insurance

The Automatic Term Insurance provides life insurance on the life of the survivor from the date of
death of the deceased Life Insured to the earlier of:

1) the day immediately preceding the date the 90 day period expires; or

2) the day immediately preceding the exchange of the Automatic Term Insurance for a new Life
Insurance Coverage on the survivor.
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No benefit is payable under this provision if the survivor, whether sane or not, commits suicide
during the period covered by the Automatic Term Insurance.

During the 90-day period, you have the right to exchange the Automatic Term Insurance for a
new Life Insurance Coverage on the survivor, without evidence of insurability. The effective date
of the new Life Insurance Coverage is the Monthly Processing Day that coincides with or
immediately follows the date on which you request the additional coverage. The Cost of
Insurance for the new Life Insurance Coverage will be based on the current Insurance Age of the
survivor of the Lives Insured (modified due to any underwriting ratings applied at the Joint First-
to-Die Life Insurance Coverage issue date), and the smoking classification and gender of that Life
Insured at the Joint First-to-Die Life Insurance Coverage effective date. On the effective date of
the new Life Insurance Coverage, the Monthly Charge will be adjusted to take into account this
new Coverage.

Joint Last-to-Die Paid-Up on First Death Option

If you have a Joint Last-to-Die Coverage you may have chosen the Joint Last-to-Die Paid-Up on
First Death Option. This will be identified for such Coverage on your Policy Summary. Under this
option, the Cost of Insurance for the Joint Last-to-Die Coverage is payable until sufficient proof is
provided to us of the death of the first Life Insured for such Coverage. The Cost of Insurance for
the Joint Last-to-Die Coverage will be changed to zero effective the monthly processing date
following the date that sufficient proof has been received by us of such death. Planned premiums
will not be adjusted unless we are advised otherwise. The Death Benefit will be payable upon the
death of the last Life Insured for such Coverage.

Taxation

The Income Tax Act provides rules under which a life insurance policy is exempt from accrual
taxation on investment income earned within that policy. Such a policy is classified as an exempt
policy. At each Policy Anniversary we will review the exempt status of the Policy to ensure that it
complies with the taxation rules in effect on the Policy Date. If, as a result of our review, it
becomes apparent that the Policy may lose its exempt status, we will take the necessary action to
ensure that the Policy maintains its exempt status.

When an adjustment is required to maintain the exempt status of the Policy, we will take action in
the order described below:

16) If the Policy includes a TAXGUARD PLUS or MAXIMIZER Coverage, we will increase, without
evidence of insurability, the Sum Insured for that Coverage as permitted under the Income
Tax Act, and subject to the cumulative maximum as outlined in the TAXGUARD PLUS or
MAXIMIZER provision as applicable; and

17) If the Policy does not include a TAXGUARD PLUS or MAXIMIZER Coverage, or if further excess
value exists after applying Coverage increases as outlined in (1), we will transfer any excess
values from an Investment Option of the Tax-Exempt Account to the equivalent Investment
Option of the Overflow Account. Values in a Guaranteed Interest Option of the Tax-Exempt
Account will be transferred to the Daily Interest Option of the Overflow Account. Any
applicable Surrender Charges will not apply to this transfer.

The transfers from the Tax-Exempt Account will be performed by reducing the value of the
Investment Options of the Tax-Exempt Account applied proportionately to the value in each
Investment Option at the time of the transfer. For each Guaranteed Interest Option, transfers will
start with the GIO deposit closest to reinvestment and proceed on that basis until the allocated
portion of the transfer has been completed. In this event, no Market Value Adjustment will apply.

When we receive a premium from you, we may credit all or part of that premium to the Overflow
Account in order to maintain the exempt status of the Policy.
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Despite the Policy’s exempt status, you may be subject to income tax reporting as a result of any
partial or complete disposition of the Policy including, but not limited to, change of ownership,
partial withdrawals, transfers to the Overflow Account, or termination of the Policy.

TAXGUARD PLUS

The TAXGUARD PLus provision will apply to your Policy unless declined by you on your application
or you have chosen the MAXIMIZER provision instead. You may later request to add this provision
which will then be subject to our approval. Any TAXGUARD PLUS Coverages will be shown in the
Policy Summary.

There will be one TAXGUARD PLUs Insurance Coverage for each Life Insured who has a single
Life Insurance Coverage. The Cost of Insurance rates will be based on the Insurance Age and
Insurance Classification of that Life Insurance Coverage.

If there are any Joint First-to-Die Insurance Coverages there will be one Joint First-to-Die
TAXGUARD PLUS Insurance Coverage. The Cost of Insurance rates will be based on the
Insurance Age and Insurance Classification for that Life Insurance Coverage.

If there are any Joint Last-to-Die Insurance Coverages there will be one Joint Last-to-Die
TAXGUARD PLUS Insurance Coverage. The Cost of Insurance rates will be based on the
Insurance Age and Insurance Classification for that Life Insurance Coverage.

The Sum Insured for all TAXGUARD PLUS Insurance Coverages will be $0 at the Policy Date, and
will increase when an adjustment is required to maintain the Exempt Status of the Policy as
outlined in the Taxation provision.

If the TAXGUARD PLUS automatic coverage decrease feature is chosen by you, and if on a given
Policy Anniversary the Policy has maintained its exempt status without applying any increases to
TAXGUARD PLUS, a percentage decrease to the Sum Insured for all TAXGUARD PLUS Insurance
Coverages will be applied. The percentage will be calculated so that the remaining Sum Insured
for all the TAXGUARD PLUs Insurance Coverages will be the greater of $0 and the minimum
amount required to maintain the exempt status of the Policy.

The maximum lifetime increase of all TAXGUARD PLUS Insurance Coverages is equal to three
times the total initial Sum Insured of all Life Insurance Coverages at the Policy Date. The
maximum lifetime increase will be adjusted due to any Policy change that may affect the Sum
Insured.

MAXIMIZER

MAXIMIZER is a feature that gives you the opportunity to optimize the tax-exempt benefits of your
Policy. If you have selected the MAXIMIZER, there will be a designated MAXIMIZER Life Insurance
Coverage shown on the Policy Summary. The initial Sum Insured for the MAXImMIZER Coverage
will be the Sum Insured amount shown on the Policy Summary.

The MaxiMIZER Coverage will initially be set up to automatically increase the Sum Insured when
an adjustment is required to maintain the exempt status of the Policy as outlined in the Taxation
provision. The maximum lifetime increase to the Maximizer Coverage will be equal to three times
the total initial Sum Insured of all Life Insurance Coverages at the Policy Date. The maximum
lifetime increase will be adjusted for any Policy change that affects the Sum Insured.

You may also elect to have the MAxIMIZER feature apply automatic decreases to the Sum Insured
of the MAaxIMIZER Coverage anytime after the 1% Policy Anniversary by sending notice to us. If the
automatic decrease option is chosen and, on a given Policy Anniversary, the Policy has
maintained its exempt status without applying any increases to the MaximizErR Coverage, a
decrease to the MAXIMIZER Sum Insured will be applied. The remaining Sum Insured for the
MaximiZER Coverage will be the greater of $0 and the minimum amount of Sum Insured required
to maintain the exempt status of the Policy.
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We will provide notice to you of any changes to the Sum Insured of the MaxiMIZER Coverage.

You may cancel all future increases and decreases to the MaxiMizER Sum Insured by sending
notice to us.

Capital Access Benefit

In the event of the total disability of a Life Insured, you may request payment of all or part of the
Cash Surrender Value as a Capital Access Benefit.

For the Capital Access Benefit, “Total Disability” means the diagnosis, by a qualified and licensed
medical practitioner, of a condition causing disability of a Life Insured lasting at least 90
consecutive days. The diagnosis of disability must satisfy one or more of the following conditions:

1) a state of incapacity resulting from bodily injury, illness or disease which wholly prevents the
Life Insured from performing the essential duties of his or her own occupation.

2) the inability of a Life Insured to perform any one or more of the following activities of daily
living:
a) perceiving, thinking or remembering;
b) independently feeding or dressing themselves;

c) speaking, so as to be understood in a quiet setting, by another person familiar with the
Life Insured;

d) hearing, so as to understand in a quiet setting, another person with whom the Life Insured
is familiar;
e) eliminating (bladder or bowel functions); or
f)y walking.
3) aterminal medical condition which reduces the life expectancy of a Life Insured to a period of
24 months or less.

4) the permanent, entire and irrecoverable loss of a Life Insured’s:
a) sight in both eyes; or
b) use of both arms, both legs; or
c) anarm and a leg.
Before making a payment under this Capital Access Benefit provision we require:
1) proof satisfactory to us of the total disability of the Life Insured; and
2) any other information which we may require to establish the validity of the claim.
The Partial Withdrawal provision will apply to any benefit paid under this Capital Access Benefit
provision.

Payments made under the Capital Access Benefit represent a disability benefit payment. The
Income Tax Act and Regulations in effect at the time of issue of this Policy provide that payment of
a disability benefit does not represent the disposition of an interest in a life insurance policy.
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