
What is an annuity?
An annuity is a series of regular, periodic payments 
that provide a steady, reliable source of income1.

Type of annuity What it offers
Life Annuity A steady source of income for life

Term Certain Annuity Guaranteed, steady source of 
income for a specified period

Which investments qualify?
The following policies are eligible for this option:

 ¬ Annuities with a guaranteed option
 ¬ Ideal Term Funds
 ¬ Ideal Segregated Funds Signature 2.0
 ¬ Ideal Segregated Funds
 ¬ Ideal Segregated Funds - Signature Series 
(existing clients)
 ¬ Life and Critical Illness insurance  
(existing clients)

1   The annuity cannot be 
surrendered at any time.

2   In Québec, notarial wills 
do not need to be probated 
but holograph wills and 
wills made in the presence 
of witnesses have to be 
probated by the court or by 
a notary.

The Gradual Inheritance Concept offers a simple and flexible way to protect 
your estate.

This practical option can automatically transfer the death benefit of your 
investment directly into an annuity for your beneficiary, instead of having it paid 
as a lump sum. The annuity will provide your beneficiary with gradual income 
payments, as specified by you.

This option states that, upon your death, the death benefit payable to your beneficiary or beneficiaries, 
is paid as a non-commutable annuity or as a lump sum payment. In this application form, the terms 
“you” and “your” refer to the policy owner or owners. The type of annuity selected by you for your 
beneficiary(ies) must be allowed by the Income Tax Act (Canada). If your policy has been purchased using 
locked-in pension funds, the death benefit will be payable to your qualifying spouse (if applicable).
The definition of the word “spouse” means the individual who is the spouse or common-law spouse as 
recognized under the Income Tax Act.
By completing this application form, all previous beneficiary designations will be cancelled and replaced 
by the names stated below.

Gradual Inheritance Concept

6544A

1 – Policy information

Policy no. Product type

Last name First name

A beneficiary who receives a 
death benefit in accordance 
with this Gradual Inheritance 
Concept can only name a 
beneficiary if an annuity 
application (3058) is completed 
and duly submitted. Otherwise, 
at the death of the beneficiary, 
the death benefit, if any, is paid 
to his/her estate.

2 – Beneficiary information

In Québec, the designation of your married spouse or spouse from a civil union is irrevocable, unless you 
stipulate otherwise. 
Please initial in the box on the right if you wish the designation of your spouse to be revocable.

Primary beneficiary (ies)
Last name, � rst name Date of birth Sex Relationship to 

annuitant
Share Lump sum 

payment 
option*

Y Y Y Y M M D D    M    F %    Yes    No

Y Y Y Y M M D D    M    F %    Yes    No

Y Y Y Y M M D D    M    F %    Yes    No

Y Y Y Y M M D D    M    F %    Yes    No

Contingent beneficiary (ies)
Last name, � rst name Date of birth Sex Relationship to 

annuitant
Share Lump sum 

payment 
option*

Y Y Y Y M M D D    M    F %    Yes    No

Y Y Y Y M M D D    M    F %    Yes    No

Y Y Y Y M M D D    M    F %    Yes    No

Y Y Y Y M M D D    M    F %    Yes    No

*Lump sum payment option 
If “Yes”, the beneficiary will have the right to take his/her share of the death benefit as cash rather than an 
annuity. The lump sum option cannot be exercised once the annuity has commenced.
Trustee(s) (in the case where beneficiary(ies) is a minor) – not applicable in Québec

(continued on next side)
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Proof of age of the beneficiary is 
required for a Single Life annuity. 
If no proof of age is provided 
prior to when payments have 
commenced, the death benefit 
will be paid as a 10-year Term 
Certain Annuity.

3 – Annuity information

A)  Annuity type 
(Check one)

B)  Guarantee option 
(Check one) 

C)  Payment frequency 
(Check one)

  Single Life   Guaranteed period: Y Y M M   Monthly

  Term Certain   Life Cash Refund (Single Life)   Quarterly

  Installment Refund (Single Life)   Semi-annual

  Annual

For a Single Life annuity, the annuity will be based on the age of the beneficiary. If an annuity is payable to more 
than one beneficiary, a separate annuity policy will be provided for each beneficiary. Annuity details will be 
provided to the beneficiary prior to payments commencing. The beneficiary’s annuity payments will be based on 
annuity pricing at the time the death benefit is transferred.

The type of annuity can only be changed by you prior to the death of the annuitant. 

The annuity may be subject to pension and tax legislation and certain restrictions or conditions may apply at the 
time of purchase. In the event that the Gradual Inheritance Concept does not meet these requirements, the death 
benefit will be paid as a lump sum.

4 – Signature

By completing this application form, I revoke all previous revocable beneficiary designations. I acknowledge that 
the beneficiary designation made in this Gradual Inheritance Concept application form is subject to the conditions 
described herein. I understand that my beneficiary(ies) will not be allowed to request the death benefit to be paid 
as a lump sum, unless that was the option I chose for them. I also acknowledge and understand that this Gradual 
Inheritance Concept application form constitutes an appendix to the policy identified above and shall be governed 
by the terms of such policy and applicable legislation.
Signature of owner

Signature of witness Date
Y Y Y Y M M D D

Signature of owner

Signature of witness Date
Y Y Y Y M M D D

Please make 2 additional copies for the client and advisor.

If there is more than one owner, 
all must sign. 
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Benefits of the Gradual 
Inheritance Concept

 ¬ Allows you to control how the inheritance is 
allocated to your beneficiaries
 ¬ No need to set up a formal trust
 ¬ No fees - the death benefit would not form 
part of the estate and would therefore bypass 
probate or estate fees2

 ¬ Changing beneficiaries is quick and easy – 
simply submit a new Gradual Inheritance 
Concept application form and it will cancel and 
replace all previous beneficiary designations
 ¬ Can be particularly beneficial for minors and/
or financially dependent beneficiaries – simply 
name a trustee and state ‘in trust for’ these 
beneficiaries (not applicable in Québec) 

Make sure your legacy 
goes a long way
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Discuss this option in detail with your advisor.


