
Performance Annuity payments

Performance from January 1992 to June 2014

100% of premium allocated to the S&P/TSX Composite Index (Total Return)
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What would the Performance Annuity payments 
look like if history repeated itself today?

The Anticipated Investment Return (AIR) is the 

investment return your client “anticipates” when 

establishing a Performance Annuity policy.

 AIR = 0%	  AIR = 3% 
 AIR = 5%	  AIR = 6%	  Conventional annuity

Annuity specifications
■■ Single life male age 65
■■ $100,000 premium paid on June 1, 2014
■■ Annuity commencement date: July 1, 2014



Performance Annuity

Peformance Annuity combines a guaranteed base 

income with a variable portion offering the potential for 

increased income based on the performance of selected 

leading market indexes.

For a simple solution, offer your clients our 

Performance Annuity profiles: Conservative, 

Moderate, Growth and Aggressive. Please refer to 

form #5883 for complete details on our Performance 

Annuity profiles. If our 4 profiles don’t meet your clients’ 

needs, offer them a custom Performance Annuity. 

Here are the options available:

Fixed portion

The payment can be level, increasing or indexing to 

the CPI.

Variable portion: up to 100%

Choice of 4 AIRs: 0%, 3%, 5% or 6%

An AIR is your client’s “anticipated investment return” 

and it determines the initial annuity payment for the 

variable portion. If the actual return of the selected 

investment options is the same as the AIR, the variable 

portion of the annuity payment stays the same. If the 

actual return is higher than the AIR, payments will 

increase; if the actual return is lower than the AIR, 

payments will decrease.

Investment options
■■ Money Market Index – FTSE TMX Canada 91-Day 

Treasury Bill Index
■■ Canadian Bond Index – FTSE TMX Canada Universe 

Bond Index
■■ Canadian Equity Index – S&P/TSX Composite Index 

(Total Return)
■■ U.S. Equity Index – S&P 500 Total Return Index
■■ Global Equity Index – MSCI World Free Net Index

Index facts
■■ A significant portion (approximately 40%) of U.S. 

equities are included in the Global Equity Index
■■ No Management Expense Ratios are deducted, 

therefore, your client gets the benefit of the full 

investment return
■■ The Global Equity Index returns are denominated in 

Canadian dollars, therefore, there is an exchange 

rate risk

Adapt to your clients’ changing needs

You can later switch investment options, change the 

AIR and increase the fixed portion of your client’s 

Performance Annuity. Refer to our Performance 

Annuity advisor guide (form # 4771) and 

Performance Annuity at a glance (form # 5892).

FOR ADVISOR USE ONLY. THIS DOCUMENT IS NOT INTENDED FOR PUBLIC DISTRIBUTION.
The Manufacturers Life Insurance Company (Manulife Financial) is the issuer of all Manulife Annuities.
The variable portion of the Performance Annuity premium is invested at the risk of the policyholder. Payments are made for a specified period or for as long as the annuitant is alive. In addition, if the policyholder selected a guaranteed period, payments 
will be made at least until the end of the guaranteed period. However, the amount of the variable portion of the payments is not guaranteed and will increase or decrease according to fluctuations in the investment options chosen.
FTSE TMX Global Debt Capital Markets Inc. (“FTDCM”), FTSE International Limited (“FTSE”), the London Stock Exchange Group companies (the “Exchange”) or TSX Inc. (“TSX” and together with FTDCM, FTSE and the Exchange, the “Licensor Parties”). 
The Licensor Parties make no warranty or representation whatsoever, expressly or impliedly, either as to the results to be obtained from the use of the FTSE TMX Canada Universe Bond Index and the FTSE TMX Canada 91 Day T-Bill Index (“the Indexes”) 
and/or the figure at which the said Indexes stands at any particular time on any particular day or otherwise. The Indexes are compiled and calculated by FTSEDCM and all copyright in the Indexes’ values and constituent lists vests in FTDCM. The Licensor 
Parties shall not be liable (whether in negligence or otherwise) to any person for any error in the Indexes and the Licensor Parties shall not be under any obligation to advise any person of any error therein.
“TMX” is a trade mark of TSX Inc. and is used under licence. “FTSE®” is a trade mark of FTSE International Limited and is used by FTDCM under licence. 
“S&P/TSX” and “S&P 500” are trademarks of Standard & Poor’s Financial Services LLC and have been licensed for use by The Manufacturers Life Insurance Company. “TSX” is a trademark of the TSX Inc. and has been licensed for use by Standard & 
Poor’s. The Product is not sponsored, endorsed, sold or promoted by Standard & Poor’s or TSX Inc. and neither Standard & Poor’s nor TSX Inc. make any representation regarding the advisability of investing in the Product.
MSCI World is a trade or service mark of Morgan Stanley Capital International Inc. (“MSCI”) and its affiliates and has been licensed for use for certain purposes by The Manufacturers Life Insurance Company. This Product, based on the MSCI index, has 
not been passed on by MSCI as to its legality or suitability, and is not issued, sponsored, endorsed, sold or promoted by MSCI. MSCI makes no warranties and bears no liability with respect to the Product. MSCI has no responsibility for and does not 
participate in the management of the Product assets or sale of the Product shares. The policy provisions contain a more detailed description of the limited relationship MSCI has with Manulife Financial and the Product.
Manulife, Manulife Investments, the Block Design, the Four Cube Design, and Strong Reliable Trustworthy Forward-thinking are trademarks of The Manufacturers Life Insurance Company and are used by it, and by its affiliates under licence.
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For more information, please contact your sales team.


