
Participating whole life insurance offers the added 
value of potential dividend growth

Foresters Financial™ has several types of insurance products to help meet both 
your current and future needs. Some of our life insurance products are called 
“participating” as they may allow you to participate in Foresters success through 
dividends, when we declare them.1 

Dividends can be used to purchase additional coverage, reduce premiums, 
deposited with Foresters to accumulate with interest or even paid in cash.

Year Foresters  
dividend

interest rate

S&P/TSX  
composite total 

return index2

Government  
of Canada  

5 to 10 year bond3 

Consumer  
Price Index4

2000 8.8% 6.2% 6.0% 3.2%

2001 8.4% -13.9% 5.3% 0.7%

2002 8.1% -14.0% 5.1% 3.8%

2003 8.3% 24.3% 4.5% 2.1%

2004 8.1% 14.5% 4.3% 2.1%

2005 8.6% 24.4% 4.0% 2.2%

2006 8.4% 17.3% 4.1% 2.0%

2007 8.5% 9.9% 4.0% 2.2%

2008 7.9% -33.0% 2.7% 2.3%

2009 7.3% 35.1% 3.6% 0.3%

2010 7.3% 17.7% 3.1% 1.8%

2011 7.3% -8.7% 1.9% 2.9%

2012 7.0% 7.2% 1.8% 1.5%

2013 7.2% 13.0% 2.0% 0.9%

2014 7.2% 10.6% 1.9% 2.0%

2015 6.8% -8.2% 1.0% 1.1%

2016 6.2% 21.1% 1.0% 1.4%

2017 6.4% 9.1% 2.18% 1.6%

2018 6.2% -8.9% 2.3% 2.3%

2019 6.2% 22.8% 1.7% 1.9%

2020 5.5% 5.6% 0.7%  0.7%

2021 5.25% 25.2% 1.3%  5.1%

How dividends  
are calculated 

The Foresters Dividend Interest Rate 
is the earned rate of the portfolio 
that supports applicable Foresters 

participating life products. The rate 
may reflect smoot hing techniques 
to dampen volatility in the interest 

rate. Keep in mind that the assumed 
rate in your sales illustration from 
your advisor will be different as it’s 

specific to that product, not the 
entire participating portfolio.

On an annual basis, Foresters reviews 
the performance of our participating 

products. We look at our claims 
experience, how we managed our 

expenses, and the performance 
of the investment portfolio that 

supports the participating products. 
These variables are part of a much 
larger calculation which Foresters 

uses to ultimately calculate the 
annual certificate dividend.

Foresters has consistently paid 
dividends for more than 60 years.

The table above shows the historical performance of Foresters dividend interest rates, relative to other popular indicators.5 

The accompanying chart shows the mix of assets in the portfolio that supports applicable dividend paying participating 
products. Investments are carefully selected with security and long-term growth in mind.

14.08%

4.54%
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The asset mix is as of December 31, 
2021 and changes over time.

Bonds, cash and cash equivalents
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Real estate / Fixed Income 
Limited Partnerships

Other Assets

5.85%

A long history  
of growth
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Dividend options that meet your unique needs

Foresters participating whole life insurance gives you reliable financial security 
with the flexibility of five dividend options to choose from:
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Compliments of:

Enhanced insurance
Your initial coverage starts with a combination of permanent insurance and one-
year term insurance. You pay a lower premium than you would if the coverage 
was all permanent insurance. Each year, dividends are used to pay for the one-
year term insurance and any excess is used to buy paid-up additional insurance, 
which also may earn dividends.

Paid-up additional insurance
Dividends can be used to buy extra permanent life insurance coverage with no 
additional premiums required. Paid-up additional insurance is also eligible to earn 
dividends and has a cash value.

Premium reduction
Dividends are applied towards the premium. If the dividend is greater than the 
premiums due in a given year, the remainder of the dividend will be applied to a 
secondary dividend option.

Dividends on deposit 
Dividends stay on deposit within the certificate and earn interest. They can be 
withdrawn at any time, subject to taxation.

Cash payment
Dividends are paid directly to the certificate owner.

Foresters Financial offers 
members complimentary 
benefits6 to enhance their 

everyday lives.

From Competitive Scholarships7 
and Lifelong Learning8 to 
Community Grants and  

inspiring volunteer activities, 
these are benefits that  

can be a part of members’  
day-to-day lives. 
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