The world of
global investing

Canada can be a great place to invest.
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Home-country bias by country
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Source: Global index weight reflected by country’s weight in the MSCI All Country World Index as of
May 31, 2019. Investor holdings in domestic market sourced from the IMF, as of December 2014.

When it comes to investing, it’s not
surprising that many Canadians tend
to favour domestic companies whose
products and services they are most
familiar with. This inclination is called
“home-country bias.” It is the tendency
to invest close to home and is not
unique to Canada. In fact, as this chart
shows, it is a worldwide phenomenon.

Although investors may feel more
comfortable choosing investments that
are close to home, home-country bias
can leave them at greater risk if their
domestic economy falters.
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What can you do to overcome home-country bias?

Reduce the impact of home-country bias with one of the fundamental principles of investing:
diversification.
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Source: RBC GAM, Morningstar, as of June 1, 2009 to May 31, 2019. Composition of global balanced portfolio: 35% Bloomberg Barclays Global Aggregate Index (Hedged), 1% FTSE
TMX Canada 30 Day T-Bill Index, 4% JPMorgan EMBI Global Diversified Index, 7% MSCI Emerging Market Index, 22% MSCI World Index ex Canada, 30% S&P 500 Index, 1% S&P/

TSX Composite Index. Indexes used to represent each of the asset classes shown: Cash = FTSE TMX Canada 30 Day T-Bill Index, World government bonds = FTSE World Global Bond
Index (Hedged), Canadian government bonds = FTSE Canada All Government Bond Index, Emerging market bonds = JPMorgan EMBI Global Diversified Index, Global equities = MSCI
All-Country World Index, Canadian equities = S&P/TSX Composite Index, U.S. equities = S&P 500 Index, Emerging market equities = MSCI Emerging Market Index. An investment
cannot be made directly in an index. The graph does not reflect transaction costs, investment management fees or taxes, which would reduce returns. Past performance is not a
guarantee of future results. All performance in CAD.

“Investing in a globally diversified mix of equities and fixed income can help steer you
through various market conditions, including short-term market declines in any one
asset class or region”

Sarah Riopelle
VP and Senior Portfolio Manager, RBC Global Asset Management

A broadly diversified global portfolio has the potential to smooth out your investment experience. It can
reduce the risk of losses and enhance your potential returns over the long term.

Why RBC Guaranteed Investment Funds (RBC GIFs)?

Growth, protection and security for your future.

RBC® GIFs are a powerful investment solution that can help you grow and protect your assets — for every stage
of your life. In a world of uncertainties, they can give you the confidence you need to invest to reach your goals.

To learn more about RBC GIFs and how they can help you reach
your goals, please speak with your insurance advisor. \
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This document is being provided for general information purposes only and the contents should not be relied upon as containing specific financial, investment, tax or related advice.

Clients must seek their own independent advice. Any amount that is allocated to a segregated fund is invested at the risk of the contract holder and may increase or decrease in value.

RBC Guaranteed Investment Funds are individual variable annuity contracts and are referred to as segregated funds. RBC Life Insurance Company is the sole issuer and guarantor of the
guarantee provisions contained in these contracts. The underlying mutual funds and portfolios available in these contracts are managed by RBC Global Asset Management Inc. When clients
deposit money in an RBC Guaranteed Investment Funds contract, they are not buying units of the mutual fund or portfolio managed by RBC Global Asset Management Inc. and therefore

do not possess any of the rights and privileges of the unitholders of such funds. Details of the applicable Contract are contained in the RBC GIF Information Folder and Contract at www.
rbcinsurance.com/segregatedfunds.
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