TERM LIFE INSURANCE
The perfect balance between need and affordability

We are not a onessizefitsall society. We like having things tailored specially for us. Now you can do just that
for your clients. Mix and match various term life insurance products into one customized plan. Create the perfect

balance between their need for life insurance protection and their budget.

THE SITUATION: THE NEED:

® Jane (36), Office Manager; 2 children (age 3 and 5) Affordable insurance to cover:
e |ncome of $65,000 e Shortterm debt

e Has about $75,000 of shortterm debt (car and line of credit) * Mortgage

e $200,000 mortgage for 25 years e Final expenses

o Contributes to an education fund for her children o Children’s education

THE BEST VALUE SOLUTION:

Combining three ferm products info one plan gives Jane a customized and affordable solution that meets her short and long-term
needs. With only one policy fee, Jane saves even more money.

premium

To cover shortterm debt $75,000 of term 10 $ 5.69
To provide education funds $200,000 of term 20 $14.32
To cover morfgage and final expenses $250,000 of term 30/65 $25.09
Policy fee

[only one policy fee applies regardless of the number of $4.50
coverages)

Total initial monthly premium $ 49.60

! Assumes standard non-smoker rates. The premium for term 10 will increase after 10 years and the premium for term 20 will
increase affer 20 years when each coverage renews. Rates effective January 7, 2019.

FUTURE FLEXIBILITY:

e All term plans can be switched to permanent coverage, with no evidence required.?

® A children’s protection rider can be added fo the policy. This vvouldagive each of Jane's children a small amount of coverage
and ensure their right fo purchase their own policy in the future, no additional evidence required.

Create a cusfomized plan for your clients with the Product Comparison Report. It can help you defermine the most
cost-effective term coverage for each of your clients’ needs. Available in the Equitable Sales lllustrations® software.

Find out more on the reverse.

ADVISOR USE ONLY

2 Conversion must occur prior fo the age specified in the contract. See contract for details. ® denotes a trademark of The Equitable Life Insurance Company of Canada.
This information does not constitute legal, tax, invesiment or other professional advice.

‘_E Equitable Life of Canada
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PRODUCT COMPARISON REPORT
Finding the right solution at the right cost

Term life insurance offers a choice of premium payment options. The Product Comparison

Report can help you determine the most cost-effective term solution for your clients’ needs.

PRODUCT COMPARISON REPORT (5 Equitable Lfe Of Canada - Term - NONAME
The Compare button in the term illustration creates the Product Comparison Report. Fie GoTo Report Adwsor Tools  Marketing Matesls
It compares Equitable Life's three term plans and includes: FHBRSE D Ye

® Actual Premiums — including inifial and any renewal premiums. Product Coopus

® Tofal Term Premiums Paid — accumulated premiums paid (outof-pocket cost] at various years.

® Present Value of Premiums — current worth of accumulated premiums paid based on the inferest rate selected in the illustration.

HOW TO USE IT Female, age 36, non-smoker, $200,000

Llooking back at Jane's case study, she had a variety Year 10 YRCT 20 YRCT Term 30/65
. . . Premium Premium Premium

of needs including covering shorterm debt, mortgage,

final expenses and children’s education. L E s 2002
47 - 56 11-20 $58.68 $18.82 $28.02
Let's use her children’s education need to show how 2;?2 i} _ig i;j;‘gj il 22‘18 $28.02
the Product Comparison Report can highlight the most 7785 A1-49 $1.051.20 $1.051.20 ~
COST’eH:eCHVe term SO|UnOn. Year 10 $1 1818.00 $2,25840 $3,36240
Year 11 $2,522.16 $2,484.24 $3,698.64
1. What is the need 2 Year 12 $3,226.32 $2,710.08 $4,034.88
To make sure funds are available to cover her ie‘” :j :jzgigi :g?g?gz ij%;;i
children’s education should anything happen to Jane. e oo o I
Y 9 PP J Year 15 $5,338.80 $3,387.60 $5,043.60
2. How much is required 2 Toi.gl term y Year 20 $8,859.60 $4,516.80 $6,724.80
premiums pai
By 2028, a 4-year undergraduate degree from a Year 21 $10,432.08 $6,774.00 $7,061.04
Canadian university will cost about $136,000*. iear 55 :Eggigj $$?22;j8 :;iggﬁi
. . ‘ear § . , . , .
Slncejonﬁ has TW(.D ch|f|o|+:en, she wants $200,000 V. $15.140.52 $13.545.60 $8.060.76
fo cover fhe majority of the cost. Year 25 $16,722.00  $15,802.80 $8,406.00
3. How |ong i the coverage needed 2 Year 30 $24,584.40 $27,088.80 $10,087.20
Jane’s children are 3 and 5 years old. Therefore, :Z\Y{eors i;ég;jé i;igg?i i??gg';
he n thi r for t 2 rs. until her Present value ears 909. 407 ,583.
Sh,e| | seds O'|S CTOVG age for about 20 years, until he of premiums 20 Years $4,869.33 $2,890.12 $4,302.93
chiidren graduaie. @ 5.00% 25 Years $7,504.18 $6,672.28 $4,866.34
30 Years $9,568.65 $9,635.70 $5,307.78

4. What is the cost 2

| w0 | Tem20 | Tm30/5

Initial monthly premium $18.82 $28.02
Total premiums paid at year 20 $8,85Q.(DO $4,516.80 $6,724.80
Present value of premiums paid af year 20 $4,869.33 $2,890.12 $4,302.93

You can quickly see that term 20 is the most costeffective solution for this need. Go through the same process with
each of your clients’ needs to defermine the best term solufion for them.
* This amount assumes that the student will pursue postsecondary studies away from home and is calculated using the average annual increase in the total cost of tuition, -

accommodation, books, transportation and meals from 1995/1996 to 2006,/2007 (5.69% and 4.53%, respectively).
Source: Stafistics Canada. http://www.heritageresp.com/the-cost-of-a-higher-education

Q The Equitable life Insurance Company of Canada & 1.800.722.6615 & www.equitable.ca
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